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Indemnity regulations 1/2020
Effective as of 1 July 2020

These indemnity regulations form part of the insurance contract entered into between the Estonian Branch of 
Compensa Vienna Insurance Group, ADB, the brand of which in Estonia is Seesam (hereinafter Seesam), and the 
policyholder.

Property insurance

1 PURPOSE

1.1 The purpose of loss or damage indemnity is to indemnify the loss and damage sustained as a result of an insured 
event following the insurance contract.

1.2 The amount of insurance indemnity shall be calculated in accordance with these indemnity regulations unless 
otherwise stipulated in the terms and conditions or special terms and conditions of the given  type of insurance.

2 TYPE OF INDEMNIFIED LOSS AND DAMAGE

2.1 Direct proprietary harm caused by damage, loss or destruction of the insured object shall be subject to 
indemnification.

2.2	 The	following	shall	not	be	indemnified:

1 decrease in the commercial value of the damaged object or a part thereof;

2 the cost of improvements made to the damaged object;

3	 loss	of	profit;

4 additional expenses arising from changing a construction project.

3 INSURANCE INDEMNITY CALCULATING PRINCIPLES

3.1	 The	maximum	sum	paid	is	the	insurance	object’s	sum	insured	as	specified	in	the	policy.

3.2  Indemnity in case of damage to a building

3.2.1	 Damage	to	a	building	shall	be	indemnified	in	local	building	value.

3.2.2	 Local	building	value	shall	be	calculated	as	 	follows:	 the	part	of	 the	value	that	 the	building	has	 lost	due	to	
its age and depreciation by the  time of the insured event is to be subtracted from the reasoned expenses 
necessary for  rebuilding the damaged building. 

3.2.3 Building depreciation shall also be calculated following the formula in clause 3.2.2 in case of interior  
decoration.

3.2.4 Local building value insurance indemnity shall be paid as a monetary indemnity, independent of whether 
the building shall be rebuilt or not.

3.3  Indemnity in case building shall be rebuilt

3.3.1 In case the depreciation of the building im mediately before the insured event is 50% or lower and the 
building shall be rebuilt in the insu red location within three years from the moment of the insured event, the 
building’s	rebuilding	expenses	shall	be	indemnified	in	addition	to	the	local	building	value.	
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3.3.2	 The	 rebuilding	 indemnity	 specified	 in	 clause	 3.3.1	 shall	 be	 paid	 on	 the	 basis	 of	 the	 expense	 receipts	 of	
factually performed works as submitted by the policyholder. 

3.3.3	 Rebuilding	indemnity	shall	include	reasoned	and	reasonable	expenses:
1 of demolition works, of transport of construction debris;
2 deriving from requirements established by legislation.

3.3.4	Expenses	specified	in	clause	3.3.3.2	shall	be	indemnified	at	a	maximum	of	10%	of	the	sum	insured	as	specified	
on the policy, whereas the sum shall not exceed EUR 50,000. 

3.4  Indemnity in case of damage to a movable 

3.4.1 In case of damage to a movable, the reasoned and reasonable expenditures for repairing the damaged object 
shall	be	indemnified.

3.4.2 The expenditures for repairs are considered reasoned and reasonable in case it was techni cally and 
economically rational to have the dama ged movable repaired.

3.5  Indemnity in case of loss or destruction of a movable

3.5.1 Should the expenses for repairing be  higher than the commercial value of the insured  object, the commercial 
value	of	an	object	with	similar	depreciation	shall	be	indemnified		under	the	insurance	contract.	

3.5.2 Should it not be possible to acquire a movable with similar depreciation to replace the lost or destroyed 
movable, the value of a new equal object from which the sum of depreciation of the lost or damaged movable 
is	subtracted	shall	be	indemnified.

3.5.3 Unlike the provisions of clauses 3.5.1 and 3.5.2, in case the depreciation of a lost or destroyed movable 
immediately before the insured event is 50% or lower, the value of the new equal  object without regard 
to	depreciation	shall	be	indemnified	in	case	the	policyholder	shall	 factu	ally	replace	the	lost	or	destroyed	
movable with a new and equal one within 90 days from the occurrence of the insured event.

3.5.4 In case the policyholder recovers the entire  lost object or any part thereof after the payment of indemnity, the 
policyholder shall transfer its possession or ownership immediately to  Seesam or return the corresponding 
part of the indemnity.

3.5.5 In case the possession and ownership of the destroyed movable is not transferred to  Seesam when indemni-
fying the market value of the movable or the value of a new equal object, the sum of indemnify is decreased 
by the value of the movable after the insured event. 

4 OTHER PROVISIONS  
CONCERNING INDEMNITY

4.1	 The	policyholder	shall	be	held	 liable	 in	the	extent	of	 the	sum	of	deductible	as	specified	 in	the	policy	or	 in	the	
insurance terms and conditions in each insured event.

4.2	 In	 case	 the	 insurance	 contract	 has	 been	 entered	 into	 based	 on	 first	 risk	 insurance,	 and	 in	 case	 a	 respective	
provision	has	been	written	into	the	insurance	policy,	the	following	shall	be	indemnified:	

1 the actual amount of damage up to the sum insured, disregarding the effect of under- insurance, or

2 the actual amount of damage, if the damage is below the sum insured. 

4.3	 The	part	refundable	to	the	policyholder	under	the	Value	Added	Tax	Act	shall	not	be	subject	to	indemnification.

4.4 Under-insurance occurs when at the moment of the insured event the sum insured is lower than the  actual value 
of the property.

4.4.1	 In	case	of	under-insurance,	damage	 is	 indemnified	proportionally	 to	 the	 ratio	of	 the	 sum	 insu	red	 to	 the	
actual value of the property at the moment of the occurrence of an insured event. 

4.4.2 The policyholder’s expenses for avoiding, redu cing or determining the scope of damage shall also be indem-
nified	according	to	the	under-	insurance	ratio.	

4.4.3 The effect of under-insurance is calculated when the ratio of the sum insured and the  actual value of the 
property exceeds 10%.

4.5 If the sum insured is more than the value of the property, the property is considered to be over-insured.

4.5.1 In case of over-insurance, Seesam’s indemnity shall be restricted to the actual scope of  damage.
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4.6 Multiple insurance is a situation where the policyholder insures the same insured object and insurance risk at 
more than one insurer and the total sum to be paid by the insurers exceeds the amount of damage, or the sums 
insured would in total exceed the insurance value.

4.6.1	 In	case	of	multiple	insurance,	Seesam	shall	be	liable	to	pay	to	the	policyholder	the	sum	insured	as	specified	
in the contract, whereas the policyholder does not hold a right to claim in total for more than the amount of 
damage. 

4.6.2 In case of multiple insurance, the insured shall inform Seesam about other insurance contracts without 
delay.

4.7	 If	the	insured	object	is	data	or	software,	damage	to	these	is	indemnified	only	in	connection	with	property	loss	to	
hardware or data medium.

4.8 Insurance cover shall extend to movable property acquired during the insurance period in the extent of 10%, taking 
into account the insurance sum of the type of property, but it shall not exceed the total of EUR 15,000 from all 
movable property.

4.9 The insurance sum shall decrease by the paid insu rance indemnity if the paid insurance indemnity amounts to at 
least 10% of the insured sum of the insu red object.
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